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Today’s Agenda

* Overview
* Property Tax Audit Process
* Questions
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Property Tax Audit Process

Audit Authority and Selection Process

« Government Code Section 12468 requires the SCO to
audit the allocation and apportionment of property taxes

« Counties are selected based on last fiscal year audited
and the audit frequency laid out in Government Code
» County population under 200,000 = 5 years
» County population over 200,000 = 3 years
» County population over 5,000,000 = annually
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Property Tax Audit Process

Audit Process
« Contact the county via telephone to establish a start date
* Preliminary Records Request is emailed
 Engagement Letter is mailed to the Auditor-Controller
« Entrance Conference held
* Fieldwork typically lasts 4-7 weeks

« Exit Conference is held and preliminary findings
discussed
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Property Tax Audit Process

Report Process

« If there are findings the audit will be issued in draft

— County has 15 days to respond
— County’s response will be incorporated in final report

 If there are no findings, and all affected parties agree,
the report will go straight to final
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Property Tax Audit Process

Audit Scope

« Tax Increment and AB 8 Calculations
 Jurisdictional Changes

« Supplemental Property Tax

« Unitary and Pipeline

« Railroad

* Qualified Electric (QE)
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Property Tax Audit Process

Audit Scope (Continued)

* Property Tax Administrative Costs (PTAC)

« Education Revenue Augmentation Fund (ERAF)

« Tax Equity Allocations (TEA)

 Redevelopment Agencies

* Redevelopment Property Tax Trust Fund (RPTTF)
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SCO Website Information

Since January 2015
The Controller’'s

Audit Program Audit-Related Sites

Has ldentified

$2 194 244 2¢ WWW.SCO.CA.GOV

In Waste, Abuse
and Fiscal
Mismanagement

Links to Audit and Oversight Reports, and More Information
« Controller's Redevelopment Asset Reviews

« Controller's Audits of State and Local Agencies

« Controller's Revenue Audits

« Controller's Oversight of Independent Auditors' Audits of Local
Agencies
» Search for Additional Audits

 Information on Ordering Printed Copies of Controller's Audits
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Property Tax Reports on SCO’s
Website
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Property Tax Reports on SCO’s
Website
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Property Tax Reports on SCO’s
Website
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Property Tax Information on SCO’s
Website
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Reports Issued in 2015
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Division of Audits Contact
Information

Chief - Division of Audits
— Jeffrey V. Brownfield, CPA, at (916) 324-1696 or
[brownfield@sco.ca.qov

Chief — Local Government Compliance Bureau
— Elizabeth Gonzalez, at (916) 324-0266 or egonzalez@sco.ca.gov

Audit Manager — Property Tax Program
— Scott Freesmeier at (916) 730-2793 or sfreesmeier@sco.ca.gov
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Questions
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